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independent of the ¢o '?bid.pmcessahhnughmemtesoﬁcmdﬁathatconmtmayin ,
fact be the most competitive, llowm rates avallable. USTA recommends that the Commssxonl
develop streamlined :pphcaﬁém processes to address minor modifications to contracts and other
circumstances whercby an eli?g‘ble entity should be able to apply for universal service benefits :
‘without participating in the fullﬁl compchdve bid process. ' | ‘

E. Respansibility fol Pavment for Service,

The Commission shosijld clarify that schools, braries, and rural health care customers .
remain responsible for all cha:tges incurred regaydicss of the expectation of receiving universal
.scrvice benefits, particularly ;#a provider is unable to receive full reimbursement from the
universal service fund. In addition, the Commission should clarify that eligible eatities resnairi
responsible for the full, non-c?l.iscmmud, payment of other charges that may arise such as suate
and Federal taxes, b:nn!nnhor': liability or penalty 'surcharges, franchise fees, etc.

USTA seeks to cllrif)‘i that information provided to the fund administrutor, sudn as the
' information contained inthe_#vinning bid and any justification for the LCP andpm—ducomt .
price, remains proprietary. Sfuch infortnation is extremely sensitive in a competitive market.
There is no reason to provide?puhlic access to that information which could be used to seek |
competitive advantage in ﬂmlh negotiations and undermine the competitive Indding process.

USTA also requests tixat the Commission reconsider its decision to require yural health"
mcmommwsummméfubidsmm:ommmm. This requirement
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USTA also requests clmﬁuﬁon on several issues that are not evident from the Order

ftself. USTA recommends tha't the Commission specify: 1) that the Adminimrbe solely
responsible for calculating undassxgmng the actual discount percentags under the schools and
librmesptognmwhachwﬂlbcposud on the website; 2) thntthaAdmimsmberesponsible
for establishing the standard u:rban distance and the maximum supported distance applicable to
themralhealthumprognmmdﬂmthnmfomtﬁondsobepomdonthewbme. and3)
thnth:Admmisunoreuﬁfythemke-up of consortiz regarding private vs. pubhcmembexs
Finally, USTAmqueststhntheCommnnonreqxﬁnrheAdmmismwrw sub:mtan _
annual report regarding the schools &nd libraries program similar to the report reqnu-ed under
Section 54.619(d) regarding the rural heath care program. Given the size and oluectxves of the
schools and libraries program, such  report is imperstive. USTA recommends that ﬂ;!c
Administrator be authorized ul utilize all information collected via the requirements 6f8ecﬁon
64504(:) and (b) and Section{54 516 to compile & report and that the report also ssess the
progress made towards mcmsed access and evaluation of the use of discounted semces The '

t

report should be submitted annually and made avallable i its entirety to the public. ‘
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XI._ CONCLUSION.
Reconsideration and/or clarification of the issues as addressed in this Petivion will

ensure that the new universal service program better meets the principles contained in the Act
and will fecilitate the timely administration of this program. USTA urges the Commission to
adopt the recomnmendations included herein.
' Respectfully subrmied
UNITED STATES TELEPHONE ASSOCIATION

Its Attorneys: Mary MeDermott
Linda Kent
Keith Towneend
Hance Havey
1401 H Street, NW, Suite 600
Washingtog, D.C. 20005
(202) 326-7248

July 17, 1997
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; Impact of Proposed Education Rates

33-56%

56Kbps

ISDN 72%

T1 21-33%

Ds-3 29-57%

Scenagio Annual Discoust Effect  Assumptions

Interim ISDN ($6 m) 1 PC per 2,134 schools &

;- . libraries, no EVN]

applications available

Initial EVN] estimates, (¢ mtoS8m) 641 schools < 10 PCs

less than 1 PC per 1,279 sch & lib < 50 PCs

Classroom 214 schools >50 PCs

1 PC per Classroom ($4 m to 9 m) 310 libraries < 50 PCs

' 1,610 schools < 50 PCs,

214 schools >50 PCs
avg school 35 Classrooms

More than 1 PC per (520 m to $27 m) 310 libraries < 50 PCs

Classroom 1,824 schools > 50 Pcs,
avg school 35 Classrooms

Discount Effects on Revenues
Thru Ed-Vantage New Jersey Horizon

Scenagio 1997 19% 1999 2000 2001

Interim ISDN (S6 m)

Initial EVN] ($6 m)

Initial EVN] ($6 m)

1 PC/Cassroom (57 m)

>1 PC/Classroom ($24 m)

Total
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